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UNCLAS LONDON 00698 

PASS COMMERCE AND EXIM BANK; TREASURY FOR RYSS 

E.O. 11652: N/A 
TAGS: EFIN.UK 

SUBJECT: ECGD EXPANDS STERLING COVER LIMITS AND PRE- 
PARES ITS FOREIGN CURRENCY FINANCE 

REFS: (A) LONDON 20283, 1976; (B) LONDON 20291. 1976; 

(C) LONDON A-761. 1976 

1 . THE INTERNATIONAL FINANCE, TRADE AND AID BILL, PUB- 
LISHED THURSDAY PROPOSES HIGHER LIMITS ON THE EXPORT 
CREDIT GUARANTEE DEPARTMENT'S (ECGD’S) STERLING COVER 
AND PROPOSES AN ADDITIONAL LARGE LIMIT ON FOREIGN CUR- 
RENCY COVER. THE LIMITATION ON STERLING COVER IS TO BE 
RAISED FROM 18.2 BILLION POUNDS TO 25 BILLION POUNDS WITH 
PROVISION FOR THREE ADDITIONAL INCREMENTS OF 5 BILLION 
POUNDS EACH, THE INCREMENTS REQUIRING PARLIAMENTARY AP- 
PROVAL. THE FOREIGN CURRENCY LIMITATION IS TO BE SDR 10 
BILLION WITH PROVISION FOR PARLIAMENTARY APPROVAL OF IN- 
CREMENTS TO A TOTAL OF 25 BILLION POUNDS. 

2. THE BILL'S PROVISIONS FOR ECGD'S POWERS IN SECURING 
UNCLASSIFIED 

UNCLASSIFIED 
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FOREIGN EXCHANGE FINANCE REFLECT THE PROPOSALS OF THE 
CHANCELLOR OF THE EXCHEQUER IN HIS DECEMBER 15 MINIBUDGET 
(REFA, B ) AND EXCEED THOSE PERMITTED IN SECURING STERLING 
FINANCE (REF C). THE ECGD WILL BE ABLE TO OFFER CREDIT 
DIRECTLY TO FOREIGN BUYERS. RATHER THAN INDIRECTLY AS 
HERETOFORE BY GUARANTEEING OR REFINANCINGBANK CREDITS. 

THE SDR 10 BILLION LIMITATION APPLIES TO ALL COVERED FOR 
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EIGN CURRENCY FINANCE, WHETHER REPRESENTED BY A DIRECT 
ECGD CREDIT OR NOT. 

ARMSTRONG 

UNCLASSIFIED 
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